
HONG KAH TOWN COUNCIL
Annual Report 2006/2007

	 f)	 FIXED ASSETS AND DEPRECIATION

		  Fixed assets are carried at cost less accumulated depreciation and any impairment loss if the 
		  recoverable amount of the asset is estimated to be lower than its carrying amount. The gain or loss 	
		  arising on the disposal or retirement of an asset is determined as the difference between the sales 	
		  proceeds and the carrying amount of the asset and is recognised as income.

		  Depreciation is calculated so as to write off the cost of fixed assets on a straight line basis over the 	
		  expected useful lives of the assets concerned as follows:

		  Furniture, fixtures and fittings		  5 years
		  Office equipment			   5 years

		  The estimated useful lives, residual values and depreciation method are reviewed at each year 	
		  end, with the effect of any changes in estimate accounted for on a prospective basis.

		  Fixed assets with individual cost below S$1,000 are expensed in the Income and Expenditure 
		  Statement in the year of purchase. Fully depreciated assets are retained in the financial statements 	
		  until they are no longer in use.

	 g)	 RECOGNITION OF INCOME

		  a)  Conservancy and service fees are recognised on a time proportionate basis for the period 	
		       when service is rendered.

		  b)  Interest income from investments in bonds and fixed deposit are recognised on an accrual basis 	
	          by reference to the principal outstanding and at the effective interest rate applicable which is the 	
		      rate that exactly discounts estimated future cash receipts through the expected life of the financial 	
         	     asset to the net carrying amount.

		  c)  Investment income from funds with fund managers, net of management fee, is recognised on an 	
		      accrual basis.

	 h)	 TAXATION

		  Tax is provided on the following income:

		  a)  Income derived from investments;

		  b)  Fees, rents and other charges received from non-residents or non-owners of properties in the 	
		       Town for use of common properties; and from maintenance of car park which the Town Council 	
		       is managing on behalf of the HDB;

		  c)  Donations from non-residents or non-owners of properties in the Town; and

		  d)  Agency fee derived from acting as agents for the HDB.

		  In respect of government grants received, the Town Council has been granted remission under 
		  Section 92(2) of the Income Tax Act (Chapter 134).
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